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. DUKE ENERGY CARCLINAS, LLC
P Duke 526 South Chureh §t.

& Energy- Charlotte, NC 28202
Carolinas ’ "
Mailing Address:
ECO37T / PO Box 1606

Charlotte, NC 28201-1006

CHARLES A CASTLE
Senlor Counsel

704.382.4499 OFFICE
704.382.4494 FAX
alex.castie@dule-energy.com

BRIV TS

January 26, 2011

Ms. Jocelyn Boyd JAN 27 201
Chief Clerk and Administrator PRGSO
Public Service Commission of South Carolina CLERK'S OFFICE
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Duke Energy Carolinas’ Application for Approval of EE Vintage 0 Revenue
Requirement

Dear Ms. Boyd:

Enclosed for filing, please find Duke Energy Carolinas, LLC’s (“Duke Energy
Carolinas™) Application For Approval of EE Vintage 0 Revenue Requirement (“Vintage 0
Application™). This Vintage 0 Application corrects several scrivenor’s errors 1n the application
that was originally filed in Docket No. 2009-226-E on January 24, 2011.! Duke Energy
Carolinas has filed a request to withdraw the original filing and asks that this filing be submitted
in its place and assigned a new docket number. Doing so will maintain the consistency of
assigning separate docket numbers for the EE filings. '

Thank you for your consideration and please do not hesitate to contact me shouid you
have any questions or comments.

Sincerely.

Charles A. Castle

fclg

Enclosures

Copy: Parties of Record

! The original Vintage 0 Application corrects the following: Page 2, paragraph 1 of the

January 24, 2011 filing states, “the cost to be recovered for the Vintage 0 period is
$2,135,128 from residential customers and $2,115,825 from non-residential customers.,”
These amounts are revised to reflect recovery of $2,136,359 from residential customers
and $2,117,532 from non-residential customers. In addition, Exhibit 2 “System Revenue
Requirement for Energy Efﬁciency Programs” section entitled “Allocation of Total EE
to SC Retail Sum (Line 8:Line 8) * Line 17 is revised to read “Sum (fiﬂtﬂe'@@meﬂf@) *
Line 1.”




BEFORE
THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA
In re: )
)
Application of Duke Energy Carolinas, LLC } DUKE ENERGY CAROLINAS,
For Approval of EE Vintage 0 Revenue ) LLC’S APPLICATION
Requirement )

In accordance with the Public Service Commission of South Carolina’s (“the
Commission™} Order No. 2009-336 in Docket No. 2009-166-E and Order No, 2010-79 in
Docket No. 2009-226-E, and the Settlement Agreement by and among Duke Energy
Carolinas, LLC (“the Company”), the South Carolina Office of Regulatory Staff, South
Carolina Energy Users Committee, and the Southern Environmental Law Center, the
Company hereby requests that the Commission approve its application to recover costs
deferred in connection with the implementation of its Energy Efficiency (“EE”)
Programs. The application reflects actual revenue requirements for the Company’s EE
and demand side management (“DSM”) programs and recovers (a) revenues for Vintage
0 equal to 75% of the Company’s avoided capacity costs applicable to DSM programs
and 55% of the net present value (“NPV”) avoided capacity and energy costs applicable
to EE programs; and (b) lost revenues for EE programs only. Vintage 0 reflects the
period of June 2009 through January 31, 2010, for which the Commission approved a
deferral costs until a recovery mechanism was determined.

In support of its application, the Company states as follows:




1. The cost to be recovered for the Vintage 0 period is $2,136,359 from
residential customers and $2,117,532 from non-residential customers, The
various components comprising this amount are located in Exhibits 1-7 of this
application. Per Order No. 2010-79 in Docket No. 2009-226-E, Vintage 0
shall be applied as an offset to the existing balance of DSM costs owed to
customers rather than billed to customers under the Rider EE. Exhibit 7
illustrates the amounts to be apportioned to the existing DSM balance in
accordance with the class of customers. See Order No. 2010-79, p. 13}

2. The Vintage 0 period includes the following items:

a. Avoided cost revenue requirements to reflect actual participation and
information related to the kW and kWh savings for the EE and DSM
programs offered during Vintage 0.

b. Lost revenues for thirty-two of the thirty-six months of Vintage 0 to
reflect current SC retail rates and to reflect the primary rate schedules
for which kWh savings are being achieved. Lost revenues for
February 1, 2010 to May 31, 2010, which the Company will seek to
collect through the base rate case to be filed in 2011, are excluded.

c. Barnings cap calculation to reflect actual earnings based upon a
percentage of program costs compared to those earned through
avoided costs revenues.

Based on the foregoing, the Company respectfully requests that the Commission grant its

application seeking approval of its Vintage 0 Revenue Requirement as described herein

! The Company expects the balances for residential, general and industrial to drop to zero by the end of
2012.




and in the attached exhibits. Additionally, the Company requests that in accordance with
S.C. Code Ann, §58-27-870(F), the Commission allow the proposed rate to be put into
effect without notice and hearing. The proposed rate does not require a determination of

the entire rate structure and overall rate of return, and will facilitate an orderly rate

administration.

Dated this 26™ day of January, 2011,

Charlées A. Castle, Senior Counsel

Timika Shafeek-Horton, Assistant General Counsel
Duke Energy Corporation

‘Post Office Box 1006

Charlotte, North Carolina 28201-1006

Telephone: 704-382-4295 or 704-382-8142

Alex.Castlet@duke-energy.com
Timika.shafeek-horton@duke-energy.com
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Duke Energy Carolinas
DSM/EE Cost Recovery Rider 0
Dotket Number

Save-A-Watt Revenue Requirement Support Bata

Alfocation 1 to state based on kWh sates
1 SC Retail

AMlogation 2 to state based on peak demand
2 SCRetall

Allocation 3 5C res vs. non-res peak demand
3 5C Restdential
4 Non-Resideatiat

Systém Revenue Requirement for Energy Efficlency Programs

S Reskientia) Avolded Costs - EE

6 Residentiz) Last Revenues - EE

7 Non-Resldential Avoided Costs- EE

8 Non-Residential Lost Revenues - EE
Total £E

Alletation of Total EE to 5C Retall

Allacatlon to 5C Retall Broken Dowm by Class and Type
9 Residentizl Avolded Costs - EE
10 Resldentiz] Lost Revenues - E€
11 Non-Residential Avolded Casts - EE
12 Non-Residential Lost Revenues-EE
Total

System Revenue Requirements for DSM Programs

13 Residertlal Avolded Costs - DSM
14 Non-Resldential Avolded Costs - DSM
15 Totd DSM

Alocation of Total DSM ta 5C Retail
i6  Total D3M

Allocation to Residential vs, Non Residential
17 Residantial Avolded Cost - DSM
18 Non - Residential Avoided Cost - DSM

Exhiit3

Exhibit3

Expibit 3
Exhibit 3

Exhibit S
Exhibit 5
Exhibit 5
Exhibits

Sum {Une 5:Lin2 8} * Line T

line5 *linel
line6 * linel
Lne?*linel
Lne8 * Urel
Sumlines2-12

Exhibit 3
Exhibit 3
Lne13+Une 14

Hnel5*lne2

Ling 16* Une 3
line 16 * Line 4
ting1? + Line 18

Vintage D

$
5
$
$
§
3

$
$
$
$
$

Vintzge

3
3
$

2691217600

26.0825034%

41.3232886%
58.6767114%

5,162,125
1,538,571
5,804,699
175,340
12,640,334

2,401,789

1,335,740
403,190
1,562,171
47,188
3,401,789

3,066,226
5,098,917
9,165,143

2,350,536

937,848
1,402,688
2,350,535

EXHIBIT 2




KWH SALES ALLOCATOR: Source 2009 COS Study

NC Retall Sales Allocation

SC Retali Saies Allocation™
Greenwood Retail Sales Allocatlon
Total Retall

PEAK DEMAND ALLOCATOR: Source 2009 COS Study

NC Peak Demand Allocation
SC Peak Demand Allocation
Resldential
Non-residential
Greenwood
Whisle Peak Demand Allocation
System Peak Demand

NC Peak Demand Allocation

5C Retail Peak Demand Allocation
Greenwood

Total Retail

Duke Energy Carolinas

DSM/EE Cost Recovery Rider 0

Allocation Factors

Percent of System
69,118573%
25,478593%

0.075940%

94.673106%

Percent of System
70.103905%

10.235875%
14.534358%
0.093154%
5.032709%
100.0000000%

70.103905%
24.770233%
0.09315%

94,9672914%

EXHIBIT 3

Percent of Retall
73.007611%
26,.912176%
Percent of Retall Percent of State
41,3232886%
58.6767114%
100.0000000%
73.8190004%
26,0829094%




DSM/EE Cost Recavery Rider 0

Program Costs

{in thousands)

Energy Efficlency {EE) Programs:
1 Residential Energy Assessments
2 Residentfal Smart Saver
3 Low Income Services
4 Energy Efficlency Education Schools Program
5 Nonresidential Energy Assessments
6 Nonresidential Smart Saver
7 QOversight of EE programs
8 Subtotal EE Program Costs

Demand-Side Management {DSM) Programs:
8 Power Manager
3 Power Share
10 Oversight of DSM programs
Subtotal DSM Program Costs

11 Total EE & DSM Program Costs

EXHIBIT 4

A B C
Total System SC Retail kWh S¢ Allncated
Costs Sales Costs Residential Non-Residental
1,744,324 469,436 469,436
2,434,706 655,232 655,232
73,674 19,827 19,827
1,980,369 532,960 532,960
196,655 52,924 52,924
2,000,201 538,298 538,298
1,188,178 319,764 103,080 216,684
5,618,107 26.9121760% 2,588,442
SC Retalf Peak
Demand
2,053,222 535,540
529,399 242,434
526,373 137,293
3,508,994 26,0825094% 915,248 378,210 537,037
13,127,101 3,503,690 2,158,746 1,344,943
e ———————
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Buke Energy Carolinas
DSM/EE Cost Recovery Rider 0

Docket Number

Calculation of Application to old DSM Balance

1 Totat Amount of Vintage 0 to be Applied to Ofd DSM Balance

2 Amount to ha Applied to Residenttal Balance for EE and DSM Programs

3 Amourt ta be Appifed to Non-Restdential Balance for £E Programs
4 Amount to be Appfied to Industrial for EE Programs
& Amount to be Applled to General for EE Programs
& Amount to be Applied to Lighting for EE Programs
7 Amount to be Applied ta Non-Residantial Balance for DSM Programs
8 Amount to he Applied to ndustrial for DSM Programs
8 Amount to be Applled to General for DSM Programs
10 Amount to be Applied to Ughting for DSM Programs

11 Total Amount of Earnings Cap to be Applied to Old DSM Balance

115 Residentlal percent of Avalded Cost

11b Non-Residential percent of Avolded Cost
1ic Industrial percent of KWh sales
11d General percent of kWh sales
ite Lighting percent of kWh sales

12 Total Amount of Vintage 0 Impacts to be Applied to Residentiat
13 Total Amount of Vintage 0 impacts ta be Apphed to Industriat
14 Yotal Amount of Vintage 0 Impacts to be Applied to General

15 Total Amount of Vintage D Impacts to ke Applied to Lighting

Exhibit 1, Line 7 Residential +
Line 7 Non-Residential

Exhibit 1, Line 7 - Residentla

Exhibit 1, (Line 1 * Ling 4) +
Line § - Non-Residential

Line 3 ¥ Ung Al
Line 3 * Line A2
lng 3 * Line A3

Exhibt 1 {Line 2 X tine 4)

Line 7 * Line A4
Una 7 * Line AS
Line 7 * Linz AB

Bxhibt 1
line 11 * Exhibit 6 D12
Life 11 * Exhibft 6 £19

lUnellb *ling Al
Unellb* Line A2
Line 11k * Line A3

Une2+Une 1ls

Line 4 + Une & + Line 11c
tine 5 ¥ iine 3+ Una 11d
Line 6+Line 10 + line 112

wn

i 4N A0 4

i AN 10 U 1 A

b7

W > i 10

EXHIBIT 7

5,816,796

2,791,163

1,616,515

530,280
658,814
27,421

1,409,114

719,803
689,009
301

(1,562,905}
{654,809)
{908,037}

(522,596}
{370,037}
{85,404)

2,136,359
1,127,438
977,726
12,318
4,253,891




&Wh Sates Non-Residential Breakdown
3 Industria] parcent of kWh sales
1 General percent of kWh sales
3 Lighting percent of kWh sales

Peak Demand Non-Residential Breakdown
4 industrial percent of kWh sales
5 Genersl percent of kWh sales
6 Ughting percent of kwh sales

w09c0s B
38997036%  57.548519%
27.617251%  40.755197%

1.149466%  1.696284%
$7.76375%  100.00000%

2006 CO$
29.972241%  51.082006%
2BES0344K  48.596645%

0.012527% __ 0.021349%
58.67671%  100.00000%

kwh Sales HP Breakdawn

HP 0.4345624%
OFT-G -0,10365881%
G 0.03599634%
0#T+ -0.41685993%
Feak Demand HP Breakdown
HP 2.9234881%
15 ] 0.08190325%
[ D.022112:470%
OFT4 2.81946015%

{96,172,565)

{20,573,478)
7,144,303

{82,743,390)

118,791
3328
899

114,364

EXHIBIT 7a




